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AUDITORS REPORT
TO THE MEMBERS OF KARUNA TRUST

We have examined the following Financial Statements of the Karuna Trust.

a). Statement of financial activities for the year ended March 31, 2015
b). Statement of financial position as at March 31, 2015
c). Statement of changes in accumulated fund for the year ended March 31, 2015

d). Cash flow statement for the year ended March 31, 2015

These financial statements are the responsibility of the board of trustees of the Organization and our
responsibility is to express an opinion on these financial statements, based on our audit.

We conducted our audit in accordance with the Sri Lanka Auditing Standards, which require that we plan
and perform the audit to obtain reasonable assurance about whether the said financial statements are
free of material misstatements. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the said financial statements, assessing the accounting principles used and
significant estimates made by the Board, evaluating the overall presentation of the financial statements,
and determining whether the said financial statements are prepared and presented in accordance with
the Sri Lanka Accounting Standards. We have obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit. We therefore believe that
our audit provides a reasonable basis for our opinion.

In our opinion, so far as appears from our examination, and to the best of our information and according
to the explanations given to us, the said financial statements and notes thereto have been prepared and
presented in accordance with the Sri Lanka Accounting Standards and give a true and fair view of the
Organization’s state of affairs as at March 31, 2015 and its financial activities and cash flows for the year
then ended.

We further report that the Organization has maintained proper books of account and the financial
statements referred to above are in agreement with such books of account.
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CHARTERED ACCOUNTANTS.

Colombo
October 16, 2015




KARUNA TRUST
REGISTERED NO: L-82501
67, UDA INDUSTRIAL ESTATE, KATUWANA ROAD, HOMAGAMA
STATEMENT OF FINANCIAL ACTIVITIES FOR THE YEAR ENDED MARCH 31, 2015

. 2 0 1 5 2014
Restricted Unrestricted
Funds Funds
{Education and {Common
Scholarships) Funds) Total
Rs. Rs. Rs. Rs.
INCOMING RESOURCES
Funds transferred from
respective fund accounts 2,320,112.15 4,682,909.43 7,003,021.58 5,508,927.52
EXPENDITURE
ADIC Project - - - 25,226.00
Library Projects 328,796.65 - 328,796.65 500,246.80
Rambuka School Project - 330,000.00 330,000.00 430,000.00
Thelejjavila IT Unit - - - 11,690.00
Sports Goods Project ) - 2,830.00 2,830.00 -
Scholarships - 87,700.00 87,700.00 269,100.00
Donation -

School books, Stationery and others - 994,651.24 994,651.24 944,551.40
Miscellaneous Project - 413,976.00 413,976.00 194,177.00
Kasamaduwa Irrigation Project - - - 742,891.00
Kurundankulama Children Project - - - 9,000.00
Kurundankulama House Project - - - 200180
Advertisement charges - - - 15,680.00
Dellwa Pre-school Project - 635,000.00 635,000.00 612,000.00
Cancer care Society Project - 50,000.00 50,000.00 540,050.00
Car Insurance and Luxuary Tax : - 25,000.00 25,000.00 156,339.15
Madawala Pre-school Prject 743,675.00 - 743,675.00 -
Thelejjavila Dahampasal Project - 700,000.00 700,000.00 -
Asokapura Project 403,600.00 - 403,600.00 -
Vision 2020 Project 769,131.50 - 769,131.50 -
School Leavers Training Program " 74,909.00 - 74,909.00 -
Other expenses -

Bank charges - 2,440.00 2,440.00 6,215.00
Depreciation - 864,268.34 864,268.34 -
Insurance - 80,499.70 80,499.70 -
Vehicle maintenance - 130,941.98 130,941.98 -
Computer maintenance - 1,890.00 1,890.00 -
Stationery and postage charges - 1,875.00 1,875.00 -
Fuel - KN 9725 - 350,801.00 350,801.00 -
Telephone bill - 11,036.17 11,036.17 851,581.17

2,320,112.15 4,682,909.43 7,003,021.58 5,508,927.52
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KARUNA TRUST
REGISTERED NO: L-82501
67, UDA INDUSTRIAL ESTATE, KATUWANA ROAD, HOMAGAMA
FINANCIAL POSITION AS AT MARCH 31, 2015

MARCH 31,
2015 2014
Note Rs. Rs.
ASSETS
* NON CURRENT ASSETS

Property and equipment 01 6,835,449.24 7,673,717.58
CURRENT ASSETS

Temporary loan - Pan Hydro (Pvt) Ltd. 50,000,000.00 -

Cash at banks 02 18,889,016.77 61,082,445.83

Cash in hand ) 2,388.94 4,909.28
TOTAL CURRENT ASSETS 68,891,405.71 61,087,355.11
TOTAL ASSETS 75,726,854.95 68,761,072.69

FINANCED BY:

ACCUMULATED FUND

Restricted Funds 03 57,787,732.17 49,664,466.79

Unrestricted Funds (Common Funds) 04 15,188,647.18 16,913,060.35
TOTAL ACCUN'IULATED FUND 72,976,379.35 66,577,527.14
CURRENT LIABILITIES

Temporary loan - Mr. M.W. Karunaratne 2,174,722.20 2,007,709.43

Taxes payable ' 05 575,753.40 175,836.12
TOTAL CURRENT LIABILITIES . 2,750,475.60 2,183,545.55
TOTAL ACCUMULATED FUND AND LIABILITIES 75,726,854.95 68,761,072.69

“TRUSTEE TRUSTEE

Colombo.

October 16, 2015




KARUNA TRUST

REGISTERED NO: L-82501

67, UDA INDUSTRIAL ESTATE, KATUWANA ROAD, HOMAGAMA

STATEMENT OF CHANGES IN ACCUMULATED FUND FOR THE YEAR ENDED MARCH 31, 2015

Note

Balance - beginning of the year
Add: Funds received during the year 03:01
Interest received on deposits and loans 03:02

Funds transferred to financial activities

Income tax

Balance - end of the year

04

2 0 1 5 2014
Restricted Unrestricted
Funds Funds
(Education and (Common
Scholarships) Funds) Total
Rs. Rs. Rs. Rs.
49,664,466.79 16,913,060.35 66,577,527.14 59,145,514.24
3,912,938.06 2,958,496.26 6,871,434.32 5,946,685.23
6,901,010.47 - 6,901,010.47 6,994,604.19
60,478,415.32 19,871,556.61 80,349,971.93 72,086,803.66
2,320,112.15 4,268,933.79 6,589,045.94 4,656,346.35
- 370,571.36 370,571.36 349.00
2,320,112.15 4,639,505.15 6,959,617.30 4,656,695.35

58,158,303.17

15,232,051.46

73,390,354.63

67,430,108.31




KARUNA TRUST
REGISTERED NO: L-82501

67, UDA INDUSTRIAL ESTATE, KATUWANA ROAD, HOMAGAMA

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2015

Project activities:
Funds received
Cash paid for project activities -
Project expenses
Other expenses
Government for taxes
Net cash flow from project activities

Investing activities:
Cash was used to
Purchased of office equipment
Net cash provided by investing activities

Financing activities:
Cash was provided by
Interest received
Recovery of temporary loan
Cash was used to
Temporary borrowings
Net cash provided by financing activitigs
Net increase in cash and cash equivalents
Cash and cash equivalents as at April 01,
Cash and cash equivalents as at March 31,

NOTE - A - CASH AND CASH EQUIVALENTS AS AT MARCH 31,

Cash at bank
Cash in hand

2015 2014
Rs. Rs.
6,871,434.32 5,946,685.23
(5,559,269.39) (4,658,746.35)
(579,135.21) .
28,997.64 (912.00)
762,027.36 1,287,026.88
26,000.00 25,298.75
(26,000.00) (25,298.75)
6,901,010.47 6,994,604.19
167,012.77 235,000.00
(50,000,000.00) .
(42,931,976.76) 7,229,604.19
(42,195,949.40) 8,491,332.32
61,087,355.11 52,596,022.79
18,891,405.71 61,087,355.11
18,889,016.77 61,082,445.83
2,388.94 4,909.28
18,891,405.71 61,087,355.11
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KARUNA TRUST
REGISTERED NO. L-82501
67, UDA INDUSTRIAL ESTATE, KATUWANA ROAD, HOMAGAMA
GENERAL INFORMATION AND ACCOUNTING POLICIES

General information

Karuna Trust is a non governmental organization as per the definition provided in the Sri Lanka
Statement of Recommended Practice for Not-for-Profit Organizations (including Non Governmental
Organizations).

The notes to the financial statements on page 10 is an integral part of the financial statements.

All values presented in the financial statements are in Rupees unless otherwise indicated.

Summary of significant accounting policies

General Policies

2.1.1 Basis of Preparation

2.1.2

2.1.3

The balance sheet, statement of financial activities, statement of changes in accumulated
fund and the cash flows, together with the accounting policies and notes to the financial
statements as at March 31, 2015 and for the year then ended comply with the Sri Lanka
Statement of Recommended Practice for Not-for-Profit Organizations (including Non
Governmental Organizations) issued by the Institute of Chartered Accountants of Sri Lanka.

Comparative Informatibn

The Accounting policies have been consistently applied, unless otherwise stated, and are
consistent with those used in previous years.

Taxation
Current Taxes

Income tax is provided in accordance with the provisions of the Inland Revenue Act No. 10
of 2006, on the profits earned by the Organization and in terms of S: 102(1) and is based on
the elements of income and expenditure reflected in the statement of financial activities
and on the elements of grants received, subject to exemptions of grants received for
rehabilitation and the provision of infrastructure facilities and livelihood support to
displaced persons.
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KARUNA TRUST

Accounting for the receipt and utilization of Funds

2.2.1

a).

b).

c).

2.2.2

Funds

Unrestricted Funds

Unrestricted funds are those that are available for use by the Organization at the discretion
of the Board, in furtherance of the general objectives of the Organization and which are not
designated for any specific purpose. '

Designated Funds

Unrestricted funds designated by the Board to a specific purpose are identified as
designated funds. The activities for which these funds may be used are identified in the
financial statements.

Restricted Funds

Where grants are received for use in an identified project or activity, such funds are held in
a restricted fund account and transferred to the statement of financial activities to match
with expenses incurred in respect of that identified project. Unutilized funds are held in
their respective fund accounts and included under accumulated fund in the balance sheet
until such time as they are required.

Grants and Subsidies

Grants and subsidies related to assets are generally deferred in the balance sheet and
credited to the statement of financial activities over the useful life of the asset.

In the case of grants received to fund an entire project or activity, which includes the
purchase of an asset, and the cost of such asset is charged with the project costs to the
statement of financial activities, the grant value is recognized as income in the same period
as the cost of the asset is charged to the statement of financial activities. On-conclusion of
the project, in the event that the asset is not handed over to the beneficiary or returned to
the original donor, the cost of the asset is included in a memorandum inventory of property
plant and equipment identified as such in the financial statements.
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KARUNA TRUST

2.3. Valuation of assets and their bases of measurement

2.3.1

2.3.2

Receivables

Receivables are stated at the amounts they are estimate to realize net of provisions for bad
and doubtful debts.

Cash and cash equivalents

Cash and cash equivalents are defined as cash in hand, demand deposits, short term
investments readily convertible to identified amounts of cash and which are not subject to
any significant risk of change in value.

For purpose of the cash flow statement, cash and cash equivalents consist of cash in hand
and bank deposits, net of outstanding bank overdrafts. Investments with short maturities
(i.e. of 3 months or less from the date of acquisition) are also treated as cash equivalents.

2.4. Statement of Financial Activities

24.1

2.4.2.

.Income recognition

Incoming Resources

Income realized from restricted funds is recognized in the statements of financial activities
only when there is certainty that all of the conditions for receipt of the funds have been
complied with and the relevant expenditure that it is expected to compensate has been
incurred and charged to the statement of financial activities. Unutilized funds are carried
forward as such in the balance sheet.

Expenditure recognition

Expenses in carrying out the projects and other activities of the Organization are recognized
in the statement of financial activity during the period in which they are incurred. Other
expenses incurred in administering and running the Organization and in restoring and
maintaining the property plant and equipment to perform at expected levels are accounted
for on an accrual basis and charged to the statement of financial activities.




KARUNA TRUST
REGISTERED NO: L-82501
67, UDA INDUSTRIAL ESTATE, KATUWANA ROAD, HOMAGAMA

NOTES TO FINANCIAL POSITION AS AT MARCH 31, 2015

NOTE - 01 - PROPERTY AND EQUIPMENT

Nissan Motor Car - WP KN 9725
office equipment -

Writing table and office cupboard
Computer and accessories

Nissan Motor Car - WP KN 9725
Office equipment -

Writing table and office cupboard
Computer and accessories

NET BOOK VALUE

NOTE - 02 - CASH AT BANKS

Fixed deposits -
Bank of Ceylon - Homagama
ICICI Bank Ltd. - Colombo

Rate
%

10

25
33.3

Commercial Bank of Ceylon PLC - Homagama
Pan Asia Banking Corporation PLC - Homagama

Seylan Bank PLC - Homagama
Current accounts -

Bank of Ceylon - Homagama - A/c No: 711444
Commercial Bank of Ceylon PLC - Battaramulla -

A/c No: 8290016173
A/c No: 1750029929

Cc 0 S T
Balance Additions Balance
as at April during as at March
01, 2014 the year 31, 2015
Rs. Rs. Rs.
8,500,000.00 - 8,500,000.00
25,298.75 - 25,298.75
- 26,000.00 26,000.00
8,525,298.75 26,000.00 8,551,298.75
D EPRECI A O N
Accumulated Accumulated
as at April For the as at March
01, 2014 year 31, 2015
Rs. Rs. Rs.
850,000.00 850,000.00 1,700,000.00
1,581.17 6,324.69 7,905.86
- 7,943.65 7,943.65
851,581.17 864,268.34 1,715,849.51
7,673,717.58 6,835,449.24
2015 2014
Rs. Rs.
11,500,000.00 32,140,300.00
- 2,993,018.75
1,593,380.00 10,631,300.00
- 11,300,000.00
- 2,700,000.00
4,284,454.30 560,425.54
18,950.93 18,227.06
1,492,231.54 739,174.48
18,889,016.77 61,082,445.83




NOTE - 03 - RESTRICTED FUNDS
Balance - beginning of the year
Funds received during the year (Note - 03:01)
Interest received on deposits (Note - 03:02)

Less: Funds transferred to financial activities
Provision for taxation -
Income tax

Balance - end of the year

NOTE - 03 :01 - FUNDS RECEIVED DURING THE YEAR
Jack Fruit Project
Home for the Homeless Project
Kasamaduwa Irrigation Project
Delflawa Pre-school Project
Library Projects
School Leavers Training Program
Vision 2020 Project
Asokapura Project
Madawala Pre-school Project
Miscellaneous

NOTE - 03 :02 - INTEREST RECEIVED ON DEPOSITS AND LOANS
Fixed deposits
Savings deposits
Interest on temporary loan Pan Hyd. Investment

.

NOTE - 04 - UNRESTRICTED FUND
Balance - beginning of the year
Funds received

Less: Funds transferred to financial activities

NOTE - 05 - TAXES PAYABLE
Income tax
With-holding tax

KARUNA TRUST

2015 2014
Rs. Rs.
49,664,466.79 42,901,094.15
3,912,938.06 2,093,535.25
6,901,010.47 6,994,604.19
60,478,415.32 51,989,233.59
2,320,112.15 2,324,417.80
370,571.00 349.00
2,690,683.15 2,324,766.80
57,787,732.17 49,664,466.79
- 156,550.00
- 211,065.00
- 385,484.00
- 1,068,159.00
401,100.29 272,277.25
648,500.00 -
1,878,561.55 .
342,765.62 .
607,010.60 -
35,000.00
3,912,938.06 2,093,535.25
5,377,310.02 6,993,148.75
742.45 1,455.44
1,522,958.00 -
6,901,010.47 6,994,604.19
16,913,060.35 16,244,420.09
2,958,496.26 3,853,149.98
19,871,556.61 20,097,570.07
4,682,909.43 3,184,509.72
15,188,647.18 16,913,060.35
546,406.76 175,836.12
29,346.64 -
575,753.40 175,836.12
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