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Auditors report
To the members of Karuna Trust

We have examined the following Financial Statements of the Karuna Trust.

a). Statement of financial activities for the year ended March 31, 2023

b). Statement of financial position as at March 31, 2023

c). Statement of changes in accumulated fund for the year ended March 31, 2023
d). Statement of cash flows for the year ended March 31, 2023

These financial statements are the responsibility of the board of trustees of the Organization and our
responsibility is to express an opinion on these financial statements, based on our audit.

We conducted our audit in accordance with the Sri Lanka Auditing Standards, which require that we plan
and perform the audit to obtain reasonable assurance about whether the said financial statements are
free of material misstatements. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the said financial statements, assessing the accounting principles used and
significant estimates made by the Board, evaluating the overall presentation of the financial statements,
and determining whether the said financial statements are prepared and presented in accordance with
the Sri Lanka Accounting Standards. We have obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit. We therefore believe that
our audit provides a reasonable basis for our opinion.

In our opinion, so far as appears from our examination, and fo the hest of our information and according
to the explanations given to us, the said financial statements and notes thereto have been prepared and
presented in accordance with the Sri Lanka Accounting Standards and give a true and fair view of the
Organization’s state of affairs as at March 31, 2023 and its financial activities and cash flows for the year
then ended.

We further report that the Organization has maintained proper books of account and the financial
statements referred to above are in agreement with such books of account.

K\/QJ_Q

Chartered Accountants.

Colombo
September 28, 2023




Karuna Trust
Registered No: L-82501

67, UDA Industrial Estate, Katuwana Road, Homagama

Statement of financial activities

Incoming resources
Education and scholarships
Donations
Home for the Homeless Project
Karuna Community Eye Care Center
School Leavers Training Programme
Corona virus disease relief (COVID 19)
Inflation relief work project

Medicine

Dry Ration
Nutrition Project
Interest received on deposits and loan

Expenditure

Projects -

01

Karuna Community Eye Care Center

Library
Scholarships

Education Programmes for children

School building - Pitigala
Danation
Seethawaka Housing projects

Corona virus disease relief (COVID 19)

Inflation relief work project -
Medicine
Dry Ration
Nutrition Project
Homeless Project
Miscellaneous
Others -
Maintance of Vehicles
Accounts clerk fees
Maintenance of computer
Bank charges
Stationery and postage
Insurance
disposal of medical equipment
Depreciation
Total expenditure

Excess of income over expenditure
Income tax expense
" Excess of income over expenditure

02

2 0 2 3 2 0 2 2
Restricted Unrestricted Restricted Unrestricted
Funds Funds Funds Funds
{Eye care and {Common (Eye care and {Common
Note educational) Funds) Total educational) Funds) Total
Rs. " Rs. Rs. Rs. Rs. Rs.
3,625,800.00 - 3,625,800.00 2,296,900.00 - 2,296,900.00
- 5,076,026.75 5,076,026.75 - 618,650.00 618,650.00
- - - 300,000.00 2 300,000.00
8,707,735.05 - 8,707,735.05 10,800,235.91 - 10,800,239.91
9,251,800.00 - 9,251,800.00 3 - =
- - 4,635,451.24 - 4,635,451.24
4,371,757.64 & 4,371,757.64 - - -
2,178,250.21 - 2,178,250.21 - -
2,149,350.80 - 2,149,390.80 - - =
15,897,016.05 5 15,857,016.05 6,051,326.28 - 6,051,326.28
46,181,749.75 5,076,026.75 5l,257,776.50 24,0_83,_92_17.43 618,650.00 24,702,567.43
13,122,508.10 - 13,122,509.10 9,437,962.10 = 9,437,962.10
- - 500,000.00 - 500,000.00
13,427,446.88 - 13,427,446.88 836,145.40 - 836,145.40
- - - 1,077,585.00 - 1,077,585.00
- 968,540.00 968,540.00 3,464,945.00 - 3,464,945.00
- - - 100,000.00 - 100,000.00
- - - 4,620,077.00 - 4,620,077.00
- - - 4,653,542.00 - 4,653,542.00
3,454,619.90 - 3,454,619.90 = - =
3,180,820.00 - 3,180,820.00 = - =
4,858,810.00 - 4,858,810.00 = - -
5,787,750.00 5,787,750.00 - -
= 176,045.00 176,045.00 - - =
- 97,564.00 97,564.00 - 16,000.00 16,000.00
- 27,000.00 27,000.00 “ . -
- 2,485.00 2,485.00 - 42,283.56 42,283.56
- 35,982.46 35,982.46 - - -
- 1,210.00 1,210.00 - - -
- 198,860.01 198,860.01 - 113,399.78 113,399.78
- - - 870,960.93 - 870,960.93
87,705.597 814,557.35 902,263.32 683,316.08 936,026.94 1,619,343.02
43,019,661.85 _2,322,243.82 _46241,905.67 2624453351 _1,107,710.28 _27,352,243.79
2,262,087.91 2,753,782.93 5,015,870.84 {2,160,616.08) (489,060.28) (@@}E \\
- : : : . /&0
2,262,087.91  2,753,782.93 _ 5015870.84  (2,160,616.08)  (489,060.28)/ ~X2/649,676.36) \,:i

S




Karuna Trust

Registered No: L-82501

67, UDA Industrial Estate, Katuwana Road, Homagama

Statement of financial position

Assets

Non current assets

Property and equipment

Loan
Total non current assets

Current assets
Overpayment of income tax
With- holding Tax Receivable
Cash and cash equivalents
Total current assets

Total assets

Accumulated funds

Restricted funds
Eye care and educational
Florance De Silva Children's fund

Total restricted funds

Unrestricted Funds
Total accumulated funds

Current liabilities

Temporary loan - Mr. M.W. Karunaratne

Total accumulated funds and liabilities
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As at March 31,

2023
Rs.

3,947,614.79
26,000,000.00

2022
Rs.

4,849,878.11
74,000,000.00

29,947,614.79

78,849,878.11

25,000.00 25,000.00
174,996.39 n
85,759,335.48 32,016,197.72
85,959,331.87 32,041,157.72
115,906,946.66 110,891,075.83
87,261,279.47 84,999,191.57
3,344,487.40 3,344,487.40
90,605,766.87 88,343,678.97
24,539,917.59 21,786,134.66

115,145,684.46

761,262.20

110,129,813.63

761,262.20

115,906,946.66

110,891,075.83
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B V FErRNANDO € Co.

Statement of changes in accumulated fund for the year ended March 31, 2023

Balance as at April 01, 2021

Excess of income over expenditure

Balance as at March 31, 2022

Excess of income over expenditure

Balance as at March 31, 2023

Chartered Accountants 04
Karuna Trust
Restricted Unrestricted
Funds Funds
(Eye care and Flurand De Silva (Common
educational) Children's Fund Funds) Total
Rs. Rs. Rs. Rs.
87,159,807.65 3,344,487.40 22,275,194.94 112,779,489.99
(2,160,616.08) - (489,060.28) (2,649,676.36)
84,999,191.57 3,344,487.40 21,786,134.66 110,129,813.63

2,262,087.91

2,753,782.93

5,015,870.84

87,261,279.47

3,344,487.40

24,539,917.59

115,145,684.46




Statement of cash flows

Project activities:
Funds received
Cash paid for project activities -
Project expenses
Other expenses
Govement for taxes

Net cash used to project activities

Investing activities:
Temporary loan

Net cash used to investing activities

Financing activities:
Cash was provided by
Interest received
Net cash provided by financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents - beginning of the year

Cash and cash equivalents - end of the year (Note A)

Note - A - Cash and cash equivalents end of the year
Cash at bank

Cash in hand

2023

Rs.

35,360,760.45

{1,507,686.47)

(43,831,955.88)

(174,996.39)

B V FERNANDO £ 00.05
Chartered Accountants

Karuna Trust

2022

Rs.

18,651,241.15

(171,683.34)

(24,690,256.50)

(10,153,878.29)

(6,210,698.69)

48,000,000.00

48,000,000.00

(62,000,000.00)

{62,000,000.00)

15,897,016.05

6,051,326.28

15,897,016.05

6,051,326.28

53,743,137.76

32,016,197.72

85,759,335.48

(62,159,372.41)
94,175,570.13

32,016,197.72

85,311,672.30 31,945,844.54
447,663.18 70,353.18
85,759,335.48 32,016,197.72
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KARUNA TRUST

General information and accounting policies

1).

1.1.

1.2.

1.3.

2).

2.1

General information

Karuna Trust is a non governmental organization as per the definition provided in the Sri Lanka
statement of Recommended Practice for Not-for-Profit Organizations (including Non Governmental

Organizations).

The notes to the financial statements on pages 09 and 10 is an integral part of the financial
statements.

All values presented in the financial statements arée in Rupees unless otherwise indicated.

Summary of significant accounting policies
General Policies
2.1.1 Basis of Preparation

The statement of financial position, statement of financial activities, statement of changes
in accumulated fund and the cash flows, together with the accounting policies and notes to
the financial statements as at March 31, 2023 and for the year then ended comply with the
Sri Lanka Statement of Recommended Practice for Not-for-Profit Organizations (including
Non Governmental Organizations) issued by the Institute of Chartered Accountants of Sri

Lanka.

2.1.2 Comparative Information

The Accounting policies have been consistently applied, unless otherwise stated, and are
consistent with those used in previous years.

2.1.3 Taxation

Current Taxes

Income tax expense represents the sum of the tax currently payable. The tax currently
payable is based on taxable profit for the year.
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KARUNA TRUST

Accounting for the receipt and utilization of Funds

2.2.1

a).

b).

2.2.2

( Accountants /<

AR

Funds

Unrestricted Funds

Unrestricted funds are those that are available for use by the Organization at the discretion
of the Board, in furtherance of the general objectives of the Organization and which are not
designated for any specific purpose.

Designated Funds

Unrestricted funds designated by the Board to a specific purpose are identified as
designated funds. The activities for which these funds may be used are identified in the
financial statements.

Restricted Funds

Where grants are received for use in an identified project or activity, such funds are held in
a restricted fund account and transferred to the statement of financial activities to match
with expenses incurred in respect of that identified project. Unutilized funds are held in
their respective fund accounts and included under accumulated fund in the balance sheet
until such time as they are required.

Grants and Subsidies

Grants and subsidies related to assets are generally deferred in the balance sheet and
credited to the statement of financial activities over the useful life of the asset.

In the case of grants received to fund an entire project or activity, which includes the
purchase of an asset, and the cost of such asset is charged with the project costs to the
statement of financial activities, the grant value is recognized as income in the same period
as the cost of the asset is charged to the statement of financial activities. On conclusion of
the project, in the event that the asset is not handed over to the beneficiary or returned to
the original donor, the cost of the asset is included in a memorandum inventory of property
plant and equipment identified as such in the financial statements.
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KARUNA TRUST

2.3. Valuation of assets and their bases of measurement

2.3.1

2.3.2

Receivables

Receivables are stated at the amounts they are estimate to realize net of provisions for bad
and doubtful debts.

Cash and cash equivalents

Cash and cash equivalents are defined as cash in hand, demand deposits, short term
investments readily convertible to identified amounts of cash and which are not subject to any
significant risk of change in value.

For purpose of the cash flow statement, cash and cash equivalents consist of cash in hand and
bank deposits, net of outstanding bank overdrafts. Investments with short maturities (i.e. of 3
months or less from the date of acquisition) are also treated as cash equivalents.

2.4. Statement of Financial Activities

2.4.1

2.4.2,

Income recognition
Incoming Resources

Income realized from restricted funds is recognized in the statements of financial activities
only when there is certainty that all of the conditions for receipt of the funds have been
complied with and the relevant expenditure that it is expected to compensate has been
incurred and charged to the statement of financial activities. Unutilized funds are carried
forward as such in the halance sheet.

Expenditure recognition

Expenses in carrying out the projects and other activities of the Organization are recognized in
the statement of financial activity during the period in which they are incurred. Other
expenses incurred in administering and running the Organization and in restoring and
maintaining the property plant and equipment to perform at expected levels are accounted
for on an accrual basis and charged to the statement of financial activities.
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Notes to financial statements for the year ended March 31, 2023

Note - 01 - Interest received on deposits and loan

Fixed deposits

Temporary loan - Pan Hydro (Pvt) Ltd.

Note - 02 - Property and equipment

At cost

Eye Clinic
Furniture and fittings -
Office cupboard
24"HT Bar Stool
Typist chair
Cush Seater chair
Dining chair
Writing Table
Computer table
Wall fan for Eye Clinic
Air conditioners
Head office -
Office equipment - Filing cabinet
Computer and accessories

Motor Car - CAW 0525

— £ \\
\f,
Chartered S

B V FERNANDO £ Co.
Chartered Accountants

Karuna Trust
2023 2022
Rs. Rs.
9,832,347.75 5,890,230.28
6,064,668.30 161,096.00
15,897,016.05 6,051,326.28
Balance Additions Balance
as at April during as at March
01, 2022 th“e year 31, 2023
Rs. Rs. Rs.
16,862.00 - 16,862.00
4,275.00 - 4,275.00
22,230.00 - 22,230.00
30,400.00 - 30,400.00
10,710.00 & 10,710.00
15,747.50 - 15,747.50
71,775.00 - 71,775.00
29,946.87 - 29,946.87
245,401.20 - 245,401.20
11,137.50 - 11,137.50
445,500.00 z 445,500.00
7,800,000.00 - 7,800,000.00

8,703,985.07

g 8,703,985.07




Depreciation Accumulated

B V FERNANDO £ Co.
Chartered Accountants

Karuna Trust

Accumulated

as at April For the as at March
Rate 01, 2022 year 31,2023
Eye Clinic % ~ Rs. Rs. Rs.
B/F 8,703,985.07 8,703,985.07
Furniture and fittings -
Office cupboard 25 12,706.00 4,156.00 16,862.00
24"HT Bar Stool 25 4,275.00 ~ 4,275.00
Typist chair 25 21,118.50 1,111.50 22,230.00
Cush Seater chair 25 25,910.00 4,490.00 30,400.00
Dining chair 25 10,710.00 - 10,710.00
Writing Table 25 9,186.05 3,936.88 13,122.92
Computer table 25 53,831.25 17,943.75 71,775.00
Wall fan for Eye Clinic 25 22,959.27 6,987.60 29,946.87
Air conditioners 20 151,330.74 49,080.24 200,410.98
Head office -
Office equipment - Filing cabinet 25 . 11,137.51 11,137.51
Computer and accessories 331/3 410,942.65 34,557.35 445,500.00
Motor Car - CAW 0525 10 3,120,000.00 780,000.00 3,900,000.00
3,854,106.96 902,263.32 4,756,370.28
Net book value 4,849,878.11 3,947,614.79
2023 2022
Rs. Rs.

Note - 03 - loan
Rathganaga Hydropower

Note - 04 - Cash and cash equivalents
Cash at Bank -
Fixed deposits -
Bank of Ceylon - Homagama
Pan Asia Banking Corporation PLC - Homagama
Sanasa Development Bank
Commercial Bank of Ceylon PLC - Battaramulla -
Current accounts -
Bank of Ceylon - Homagama -
Afc No: 711444
Afc No: 81010542
Commercial Bank of Ceylon PLC - Battaramulla -
Current A/c No: 1750029929
Cash in hand

Note - 05 - Eye care and educational
Balance - beginning of the year
Excess of income over expenditure
Balance - end of the year

Note - 06 - Unrestricted fund
Balance - beginning of the year
Excess of income over expenditure Y
Balance - end of the year E‘f o f

26,000,000.00

74,000,000.00

20,000,000.00
11,500,000.00

3,000,000.00
48,000,000.00

1,201,466.45

480,664.00

1,125,541.85
447,663.18

20,138,087.10
7,500,000.00
1,000,000.00

1,652,332.53
1,556,824.92

98,599.99
70,353.18

85,759,335.48

32,016,197.72

84,999,191.57
2,262,087.91

87,159,807.65
{2,160,616.08)

87,261,279.47

84,999,191.57
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(489,060.28)

Chiartered \24;539,9 17.59

21,786,134.66

| Acoounts an

/s)

\\w;‘“&u /O//



